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MSHDA Overview

MSHDA was established in 1966 as “an independent public body corporate
and politic of the State of Michigan”

One of the primary reasons that MSHDA was established was to facilitate
the financing of multi-family and single-family development. This is an
activity that the State of Michigan is prohibited from engaging in. The
following is an excerpt from the State Constitution of Michigan, Sec 6: The
state shall not be party to, nor be financially interested in, any work of
internal improvement, nor engage in carrying on any such work, except for
public internal improvements provided by law.

MSHDA’s mission is essentially to provide decent affordable housing to

low to moderate income families. This is a mission that is accomplished
with virtually no financial assistance from the State of Michigan.



Recent Initiatives

Due to the financial crisis that took hold in 2008, MSHDA was tasked with objective to create a number of
Federally funded programs to address the collapsing housing market. MSHDA was given the freedom to create
programs, but to develop them within parameters based on the funding source. Some of these Federal

stimulus funds were as follows:

e  TCAP (Tax Credit Assistance Program) $63,974,711

e Section 1602 $285,665,362
e NSP1, NSP2 and NSP3 (Neighborhood Stabilization Program) $327,529,254

e  NIBP (New Issue Bond Program) $350,000,000

These funds were utilized to create housing investment in the State of Michigan at a time when virtually no
investment was available. Rather than cover the entire cost of development with these funds, as many of our
peers did, MSHDA continued to leverage these funds to attract outside private investment. A portion of these
funds went into more than 100 developments. To put this into perspective, in a good year, MSHDA will fund 12
to 14 developments. The sale of bonds threw the NIBP, MSHDA will be helping more than 3,200 families afford

a home.



MSHDA'’s Audited Balance Sheet as of June 30, 2012
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MSHDA'’s Audited Income Statement as of June 30, 2012
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MSHDA'’s Outstanding Debt by Bond Indenture
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Revenue bonds
Section 8 assiged mortgage S 8930 S 890 S 3961 S 5859
Sngle-fanily home owner ship 424 505 159 100 134 510 449095

Sngle-fanily mortgage 811,780 17.000 98 140 730640
Multi-family houang 22400 - 7805 14595
Rentd housng 1191485 83.085 146780 1127790
HMulti-fanily 28 240 - 755 27 485

Totd revenue bonds $2487340 S 260075 S 391951 82 355464
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MSHDA'’s Mortgage
Loan Composition
at June 30, 2012

Multi-Family Mortgages $1,419,782

Single-Family Mortgages 929,966

Other Mortgage Loans 9,488

$2,359,236

2012 2011
Loans recetvabie:
FHA insured. VA or U.S Department of Agriculture
glaranteed $ 614085 $ 630635
Insured by private mortgage insurance companies 229175 277.468
U ninsured 1.5615976 1.532 446
Total loans recewvable $ 2350236 $ 2440549




MSHDA

10 Year Summary of Possible Loan Losses and Write-Offs of Uncollectible
Losses — Net of Recoveries
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Loan Losses Write-offs
2002 $1,095,000] $95,000
2003 10,152,000 152,000
2004 876,000 976,000
2005 4,508,000 1,258,000
2006 4,723,000 673,000
2007 9,352,000 734,000
2008 7,602,000, 1,635,000
2009 11,631,000 3,722,000
2010 13,281,000 6,436,000
2011 19,294,000 26,373,000
2012 25,067,000] 28,886,000




FY ENDING:
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MSHDA
Financial Ratio Analysis
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Topics for discussion

e MSHDA’s experience through the mortgage foreclosure crisis

e MSHDA’s Bond Programs

— Bonding Authority
— Bond Portfolio Management



